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August 19, 2015 
 
Dear Neighbor: 
 
Thank you for all of your feedback and questions about the recent proposal by the McLendon-Chisholm City Council to 
increase the ad valorem tax rate in order to provide greater public safety to our city. It comes as no surprise to me that 
this community has been passionately engaged in discussion about what this means for our city moving forward, and I 
am pleased to have the opportunity to interact with so many of our citizens. It reaffirms for me how great this 
community is, and how much we care about each other and our collective quality of life. 
 
There have been a number of consistent questions that have been raised throughout this process, so I thought I might 
address them in a Q&A format. Also, as a reminder, we will be having a public hearing on August 25th at 6:30 p.m. and 
a Town Hall next Thursday, August 27th at 6:30 p.m. Both meetings will be held at the Chisholm Baptist Church. At the 
Town Hall our financial advisor, W. Boyd London, Jr. of FirstSouthwest, and our city planner, Mike Coker, will be on hand 
to answer questions. I invite you to join us for an in-person discussion where you can hear facts, data and truth about 
our city, our finances and our future. 
 
Tax Rate 
 
Q:  Why did the City Council not put the proposed tax increase on the ballot? 
 
A:  The Texas Municipal League covers this in a “Top Legal Questionsi” document: “Citizen approval of the adoption 

of property taxes is neither required, nor is it permitted. According to the Texas Tax Code: ‘The governing body 
of each taxing unit…shall adopt a tax rate for the current tax year and shall notify the assessor for the unit of the 
rate adopted.’ TEX. TAX CODE § 26.05. Nothing in Chapter 25 of the Tax Code speaks to voter approval of tax 
rates. As such, none is required. TEX. TAX CODE § 26.05. Even if a city wants to submit property taxes to the 
voters, it is prohibited from doing so. When a state statute comprehensively covers an area of the law, as the 
Tax Code does for property taxes, local governments are preempted from changing the law on their own. 
Because the Tax Code speaks in detail about the procedures for adoption of city property tax rates, a court 
would likely find that voter referenda on property tax adoption are preempted by the Tax Code.” 

 
Q:  Can you break down the proposed new tax rate for us? 
 

The proposed tax rate is $0.32. This includes: 
 

Fire Department:  $0.0664  
Operational Expenses:   $0.0611  
City Hall-Principle and Interest:  $0.0559  
Cash Reserve Replenishment:  $0.0410  
Future Sheriff Patrol:   $0.0363  
Staff Salaries and Benefits:  $0.0317  
Legal and Professional Fees:  $0.0239  
Road Repairs:    $0.0037  

 
 Total:    $0.32 
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New City Hall 
 
Q:  Why did the City Council not put the proposed City Hall on the ballot? 
 
A: We moved swiftly on advice from our financial advisor and citizens committee. Our financial advisor has 

provided a letter explaining the extraordinary circumstances, timing and financial benefit to moving when we 
did, to get the bond pricing that we did. Building costs, land costs and financing costs all would have risen should 
we have waited. I have included a copy of his letter for your review, but his summary is this: “Overall, the City’s 
first construction project and long term financing came at an advantageous time.” 

 
Q:  Who has been involved in discussions about the new City Hall?  
 
A:  The City Council began discussing the possible purchase of land for a City Hall at the November 13, 2012 

meeting. We have had public votes on cost, architecture, design and the purchase of land. In January of 2013, a 
committee of residents was established to explore the need for a new City Hall. We have had tremendous 
citizen input, and we have had tremendous citizen contribution to this building – building materials, design and 
land have all been either discounted or donated, demonstrating the citizens’ commitment to this project. 
Citizens are always welcome at City Council meetings, which are regularly posted and held, and we invite 
ongoing participation. 

 
Fire Department 
 
Q:  Is the fire department threatening to leave? 
 
A:  No. We are blessed to have wonderful volunteers who serve our community with distinction. However, as we 

grow and have more residents – and soon a school – we need a more formal relationship with our fire 
department, and the ability to equip them to handle growth.  

 
Q:  Who will maintain the equipment once the fire department gives it to the City? 
 
A: If the proposed budget goes through, in fiscal year 2017, McLendon-Chisholm would absorb the fire department 

and it would become part of the City. Firefighters would become city employees. The ongoing maintenance and 
upkeep of the fire department would be handled by the City, instead of outsourcing it as we currently do. This is 
included in the current budget proposal.  

 
Again, I encourage you to join us next week at the Town Hall on Thursday, August 27th at 6:30 p.m. at the Chisholm 
Baptist Church. I invite your participation and look forward to answering your questions.   
 
Sincerely, 
 

 
 
Mayor Gary L. Moody 
 

i http://www.tml.org/legal_pdf/TopLegalQuestions.pdf 
                                                           






	Citizen Letter #2_Draft 4_FINAL
	McLendon-Chisholm Bond Sale 8 17 2015

