
 

CITY OF McLENDON-CHISHOLM, TEXAS 

BID SPECIFICATIONS 
SALE OF SONOMA VERDE WATER DISTRIBUTION ASSETS 

1. PURPOSE 

The City of McLendon-Chisholm (“City”) is soliciting sealed bids from qualified entities for the 
purchase of certain City-owned potable water distribution assets located within Sonoma Verde 
Phases I and II. The purpose of this solicitation is to obtain competitive bids for the acquisition of 
the assets and associated infrastructure. 

2. ASSETS OFFERED FOR SALE 

The assets being offered for sale include, but are not limited to: 

• Approximately 30,225 linear feet of potable water distribution mains; 
• Associated valves, fittings, and appurtenances; 
• Thirty-seven (37) fire hydrants; and 

The assets are located within Sonoma Verde Phases I and II in the City of McLendon-Chisholm, 
Texas. 

The assets are currently owned by the City and operated and maintained pursuant to existing 
agreements. 

3. ASSET INFORMATION 

A valuation report prepared by Raftelis Financial Consultants dated January 7, 2025, estimates the 
fair market value of the assets at approximately $2,960,000. 

The valuation report is provided for informational purposes only and shall not be construed as a 
warranty or representation by the City regarding value, condition, capacity, or suitability of the 
assets. 

Bidders shall conduct their own independent investigation and due diligence. 

4. SALE CONDITIONS 

The assets shall be sold: 

• In their entirety; 
• On an “AS IS, WHERE IS” basis; 
• Without warranty of any kind, expressed or implied; 



 
• Subject to all applicable laws, regulations, permits, easements, and existing utility service 

obligations. 

The City makes no representation regarding future revenues, operating costs, customer growth, 
regulatory approvals, or system performance. 

5. MINIMUM QUALIFICATIONS 

Bidders shall: 

1. Be legally authorized to own and operate a public water utility in the State of Texas; 
2. Demonstrate financial capability to complete the acquisition; 
3. Demonstrate experience operating and maintaining potable water distribution systems; 
4. Possess or be capable of obtaining all required permits, certificates, licenses, and 

regulatory approvals necessary for ownership and operation of the assets. 

6. BID SUBMITTAL REQUIREMENTS 

Each sealed bid shall include: 

A. Cover Letter 

A signed cover letter containing: 

• Legal name of bidder; 
• Mailing address; 
• Primary contact person; 
• Telephone number; 
• Email address. 

B. Purchase Offer 

A lump-sum purchase price for the assets. 

The purchase price shall be stated in both numerical and written form. 

C. Financial Information 

Evidence demonstrating the bidder’s financial ability to complete the purchase, which may 
include: 

• Audited financial statements; 
• Banking references; 
• Proof of available funds; 
• Financing commitments. 

D. Operational Qualifications 

A description of: 



 
• Utility ownership and operating experience; 
• Number of customers served; 
• Organizational structure; 
• Relevant utility certifications and licenses. 

E. Exceptions 

A statement identifying any requested exceptions to the bid specifications. 

Failure to identify exceptions shall constitute acceptance of all terms and conditions. 

7. EVALUATION CRITERIA 

Bids will be evaluated based on: 

Criteria Consideration 
Purchase Price Amount offered 
Financial Capacity Ability to complete transaction 
Utility Experience Relevant ownership and operational experience 
Regulatory Qualifications Ability to secure required approvals 
Overall Benefit to the City Best value and public interest 

The City reserves the right to consider factors other than price when determining the proposal that 
provides the best value. 

8. REGULATORY APPROVALS 

The successful bidder shall be responsible for obtaining all approvals necessary to complete the 
transaction, including but not limited to: 

• Public Utility Commission of Texas approvals; 
• Texas Commission on Environmental Quality approvals; 
• Any required certificates, permits, or amendments; 
• Other state, federal, or local approvals. 

The City shall not be responsible for costs associated with obtaining regulatory approvals. 

9. CLOSING 

Closing shall occur within ninety (60) days following City Council approval unless otherwise 
agreed upon by the parties. 

The successful bidder shall be responsible for all closing costs, recording fees, legal expenses, 
regulatory filing fees, and other transaction-related expenses unless otherwise negotiated. 

10. RESERVATION OF RIGHTS 

The City reserves the right to: 



 
• Reject any or all bids; 
• Waive informalities or minor irregularities; 
• Request clarification of bids; 
• Negotiate with one or more bidders; 
• Cancel the solicitation at any time; 
• Re-advertise the sale; 
• Accept the bid deemed to be in the best interest of the City. 

Submission of a bid does not create any contractual rights in favor of any bidder. 

11. BID DEADLINE 

Sealed bids must be received no later than: 

August 24, 2026, at 5:00 p.m. 

at: 

City of McLendon-Chisholm 
Attn: City Secretary 
1371 W. FM 550 
McLendon-Chisholm, Texas 75032 

Sealed bids are to be delivered to the office of the City Secretary’s Office, City of McLendon-
Chisholm, 1371 W. FM 550, McLendon-Chisholm, Texas 75032. These bids will be opened 
at the time stated in the SEALED BID SALE NOTICE or as soon thereafter as may be 
practical. (You can put the date and council meeting here if you want, but we need to put 
something, I think, about when and where the bids will be opened and read). 

 

Bids received after the deadline will not be considered. 

12. CONTACT INFORMATION 

Questions regarding this solicitation shall be directed to: 

Fabrice Kabona 
City Manager 
City of McLendon-Chisholm 
1371 W. FM 550 
McLendon-Chisholm, Texas 75032 
(972) 524-2077 
citymanager@mclendon-chisholm.com 

mailto:citymanager@mclendon-chisholm.com


 
Bid Deposit. Bidder agrees to submit a deposit in the amount of 30% of the total dollar amount 
of the bid within 2 business days of notification of a winning bid. The bid deposit must be in the 
form of a cashier’s check, certified check, or wire transfer. 

 

All bid deposits (except for any bids withdrawn by a Selected Bidder during the Due Diligence 
Period) will be held in escrow by the City pending award of a bid, or rejection of all bids, by the 
City Council. Bid Deposits shall be refundable if the Selected Bidder withdraws its bid, for any 
reason, prior to the both parties signing the Purchase and Sale Agreement. During the Due 
Diligence Period, the Selected Bidder may still elect to withdraw their bid at their discretion. In 
the event of such a withdrawal after signing the Purchase and Sale Agreement, the City shall have 
the right, at its option, to retain the bidder’s deposit, the amount of the deposit or bond being agreed 
upon as liquidated damages because of the inconvenience of ascertaining the actual damages and 
the uncertainty thereof. 
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